MONTEZUMA MINING COMPANY LIMITED

ABN 46 119 711 929

INTERIM FINANCIAL REPORT
FOR THE HALF YEAR ENDED
31 DECEMBER 2014

This interim financial report does not include all the notes of the type normally included in
an annual financial report. Accordingly, this report is to be read in conjunction with the
Annual Report for the year ended 30 June 2014 and any public announcements made by
Montezuma Mining Company Limited during the interim reporting period in accordance with
the continuous disclosure requirements of the Corporations Act 2001.
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MONTEZUMA MINING COMPANY LIMITED
31 DECEMBER 2014

DIRECTORS’ REPORT

Your directors submit their report on the consolidated entity consisting of Montezuma Mining
Company Limited and the entities it controlled at the end of, or during, the half-year ended 31
December 2014.

DIRECTORS

The names of the directors who held office during or since the end of the half-year are:
Seamus Cornelius

Justin Brown

John Ribbons

REVIEW AND RESULTS OF OPERATIONS
A summary of revenues and loss after tax for the half-year is set out below:

2014
Revenues Loss After Tax
$ $
Consolidated entity 158,908 (1,979,944)

During the period ending 31 December 2014 the Company successfully agreed key exploration
and land access agreement terms relating to Yamarna tenement applications E38/2961, E38/2889
and E38/2999. The agreement was reached at a meeting of the Yilka native title claimants in late
2014.

In addition, the Company has identified a high priority target at the Woodie Woodie West
Manganese Project during the period and a drilling program is anticipated to be completed once
statutory clearances have been received.

The Company has continued to actively target tenement acquisition opportunities within Western
Australia and selected low risk overseas jurisdictions during the period with the view to provide
shareholder value.

AUDITOR’S INDEPENDENCE DECLARATION

A copy of the auditor’'s independence declaration as required under section 307C of the
Corporations Act 2001 is set out on page 4.

This report is made in accordance with a resolution of directors.

L)J\ A —

Justin Brown
Executive Director
Perth, 20 February 2015
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% OTHSAY

Level 1, Lincoln House, 4 Ventnor Avenue, West Perth WA 6005
P.O. Box 8716, Perth Business Centre WA 6849
Phone (08) 9486 7094 www.rothsayresources.com.au

The Directors

Montezuma Mining Company Ltd
PO Box 910

West Perth WA 6872

Dear Sirs

In accordance with Section 307C of the Corporations Act 2001 (the "Act") |

hereby declare that to the best of my knowledge and belief there have been:

i} no contraventions of the auditor independence requirements of the Act in
relation to the audit review of the 31 December 2014 interim financial

statements; and

ii)  no contraventions of any applicable code of professional conduct in relation
to the audit.

e —

Graham R Swan (Lead auditor)

Rothsay Chartered Accountants

Dated QO/Q /»20! 5

©

Chartered Accountants

Liability limited by the Accountants Scheme, approved under the Professional Standards Act 1994 (NSW).



MONTEZUMA MINING COMPANY LIMITED

31 DECEMBER 2014

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

FOR THE HALF-YEAR ENDED 31 DECEMBER 2014

REVENUE

Interest received

Revenue from mining properties
Other income

EXPENDITURE

Depreciation expense

Salaries and employee benefits expense
Exploration expenditure

Secretarial and share registry expenses
Administration expenses

Fair value losses on financial assets
Share-based payments expense

LOSS BEFORE INCOME TAX

Income tax expense

LOSS FOR THE HALF-YEAR AFTER TAX

OTHER COMPREHENSIVE INCOME

Items that may be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations
Other comprehensive income for the period, net of tax

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD
ATTRIBUTABLE TO OWNERS OF MONTEZUMA MINING

COMPANY LIMITED

Basic and diluted loss per share (cents)

Half-year
2014 2013
$ $

153,152 140,844
- 75,000
5,756 -
(23,365) (20,953)
(29,213) (98,488)
(755,490) (821,243)
(65,830) (69,058)
(254,727) (202,306)
(768,515) (155,062)
(160,490) (52,457)
(1,898,722) (1,203,723)
(81,222) -
(1,979,944) (1,203,723)
610 -
610 -
(1,979,334) (1,203,723)
(2.8) 1.7)

The above consolidated statement of profit or loss and other comprehensive income should be read in
conjunction with the accompanying notes.
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MONTEZUMA MINING COMPANY LIMITED
31 DECEMBER 2014

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2014

Notes 31 December 30 June
2014 2014
$ $
CURRENT ASSETS
Cash and cash equivalents 8,018,003 8,705,219
Trade and other receivables 212,672 164,065
Financial assets at fair value through profit or loss 3 1,364,237 2,618,300
TOTAL CURRENT ASSETS 9,594,912 11,487,584
NON-CURRENT ASSETS
Plant and equipment 72,705 96,470
TOTAL NON-CURRENT ASSSETS 72,705 96,470
TOTAL ASSETS 9,667,617 11,584,054
CURRENT LIABILITIES
Trade and other payables 107,309 204,902
TOTAL CURRENT LIABILITIES 107,309 204,902
TOTAL LIABILITIES 107,309 204,902
NET ASSETS 9,560,308 11,379,152
EQUITY
Issued capital 4 12,353,350 12,353,350
Reserves 2,995,481 2,834,381
Accumulated losses (5,788,523) (3,808,579)
TOTAL EQUITY 9,560,308 11,379,152

The above consolidated statement of financial position should be read in conjunction with the accompanying
notes.
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MONTEZUMA MINING COMPANY LIMITED

31 DECEMBER 2014

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2014

BALANCE AT 1 JULY 2013
Loss for the period

TOTAL COMPREHENSIVE
LOSS FOR THE PERIOD

TRANSACTIONS WITH
OWNERS IN THEIR
CAPACITY AS OWNERS

Employee and contractor
share options and
performance rights

BALANCE AT 31
DECEMBER 2013

BALANCE AT 1 JULY 2014
Loss for the period

OTHER COMPREHENSIVE
INCOME

Exchange differences on
translation of foreign
operations

TOTAL COMPREHENSIVE
LOSS FOR THE PERIOD

TRANSACTIONS WITH
OWNERS IN THEIR
CAPACITY AS OWNERS

Employee and contractor
share options and
performance rights

BALANCE AT 31
DECEMBER 2014

Foreign
Share-based Currency
Contributed Payments Translation Accumulated
Equity Reserve Reserve Losses Total
$ $ $ $ $
12,353,350 2,758,513 - (6,795,979) 8,315,884
- - - (1,203,723) (1,203,723)
- - - (1,203,723) (1,203,723)
- 52,457 - - 52,457
12,353,350 2,810,970 - (7,999,702) 7,164,618
12,353,350 2,834,381 - (3,808,579) 11,379,152
- - - (1,979,944) (1,979,944)
- - 610 - 610
- - 610 (1,979,944) (1,979,334)
- 160,490 - - 160,490
12,353,350 2,994,871 610 (5,788,523) 9,560,308

The above consolidated statement of changes in equity should be read in conjunction with the accompanying

notes.
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MONTEZUMA MINING COMPANY LIMITED

31 DECEMBER 2014

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Proceeds from sale of mining interests
Expenditure on mining interests

Payments to suppliers and employees

Other income received

Refund of income taxes

Interest received

Proceeds from sale of financial assets at fair value through
profit or loss

Payments for financial assets at fair value through profit or loss
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for plant and equipment
Net cash used in investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the half-year

CASH AND CASH EQUIVALENTS AT THE END OF THE
HALF-YEAR

Half-year
2014 2013
$ $

- 75,000
(790,065) (822,293)
(546,358) (329,447)
5,756 -
18,234 -
139,669 137,982
1,135,548 -
(650,000) -
(687,216) (938,758)
- (2,319)
- (2,319)
(687,216) (941,077)
8,705,219 6,771,107
8,018,003 5,830,030

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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MONTEZUMA MINING COMPANY LIMITED
31 DECEMBER 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1: BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT

This condensed consolidated interim financial report for the half-year reporting period ended 31
December 2014 has been prepared in accordance with Accounting Standard AASB 134 Interim
Financial Reporting and the Corporations Act 2001.

This condensed consolidated interim financial report does not include all the notes of the type
normally included in an annual financial report. Accordingly, this report is to be read in conjunction
with the annual report for the year ended 30 June 2014 and any public announcements made by
Montezuma Mining Company Limited during the interim reporting period in accordance with the
continuous disclosure requirements of the Corporations Act 2001.

The accounting policies adopted are consistent with those of the previous financial year and
corresponding interim reporting period.

New and amended standards adopted by the Group

A number of new or amended standards became applicable for the current reporting period,
however, the Group did not have to change its accounting policies or make retrospective
adjustments as a result of adopting these standards. There will be some changes to the
disclosures in the 30 June 2015 annual report as a consequence of these amendments.

New and revised Standards and amendments thereof and Interpretations effective for the current
half-year that are relevant to the Group include:

. AASB 2012-3 Amendments to Australian Accounting Standards — Offsetting Financial Assets
and Financial Liabilities (Amendments to AASB 132); and

. AASB 2013-3 Amendments to AASB 136 — Recoverable Amount Disclosures for Non-
Financial Assets.

The Group has also reviewed all new Standards and Interpretations that have been issued but are
not yet effective for the half-year ended 31 December 2014. As a result of this review the Directors
have determined that there is no impact, material or otherwise, of the new and revised Standards
and Interpretations on its business and, therefore, no change necessary to Group accounting
policies.
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MONTEZUMA MINING COMPANY LIMITED
31 DECEMBER 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 2: SEGMENT INFORMATION

For management purposes, following the incorporation of Cordier Mines SAS (refer note 5), the
Group has identified two reportable segments based on georaphic location, being exploration
activities undertaken in Australia and Europe. These segments include activities associated with
the determination and assessment of the existence of commercial economic reserves, from the
Group’s mineral assets in the respective geographic locations.

Segment performance is evaluated based on the operating profit and loss and cash flows and is
measured in accordance with the Group’s accounting policies.

Segment revenue

Reconciliation of segment
revenue to total revenue:

Interest revenue
Other income
Total revenue

Segment results

Reconciliation of segment
result to net loss before tax:

Fair value losses on financial
assets

Other corporate and
administration

Net loss before tax

Segment operating assets

Reconciliation of segment
operating assets to total
assets:

Other corporate and
administration assets

Total assets

Total assets includes additions
to plant and equipment:

Other corporate and
administration

Australia Europe Total
Half-year Half-year Half-year
2014 2013 2014 2013 2014 2013
$ $ $ $ $ $
- 75,000 - - - 75,000
153,152 140,844
5,756 -
158,908 215,844
(480,156) (746,243) (275,334) - (755,490) (746,243)
(768,515) (155,062)
(374,717)  (302,418)
(1,898,722) (1,203,723)
31 Dec 30 June 31 Dec 30 June 31 Dec 30 June
2014 2014 2014 2014 2014 2014
$ $ $ $ $ $

9,667,617 11,584,054
9,667,617 11,584,054

- 69,463
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MONTEZUMA MINING COMPANY LIMITED

31 DECEMBER 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 3: AVAILABLE-FOR-SALE FINANCIAL ASSETS

31 December

2014 30 June 2014
$ $
Australian listed equity securities 1,364,237 2,618,300

The market value of all equity investments represent the fair value based on quoted prices on
active markets (ASX) as at the reporting date without any deduction for transaction costs. These
investments are classified as Level 1 financial instruments. There have been no transfers between
levels of the fair value hierarchy used in measuring the fair value of these financial instruments, or
changes in its classification as a result of a change in the purpose or use of these assets.

Due to their short-term nature, the carrying amount of current receivables and current payables is

assumed to approximate their fair value.

NOTE 4: EQUITY SECURITIES ISSUED

2013 2013
Shares $
70,464,350 12,353,350

70,464,350 12,353,350

2014 2014
Shares $
As at 1 July 70,464,350 12,353,350
No issues of ordinary shares during the
half-year
As at 31 December 70,464,350 12,353,350
As at 1 July

Movement of options during the half-year
Issue of unlisted options, exercisable at 20 cents, on or before 1 July 2017

Issue of unlisted options, exercisable at 21.5 cents, on or before 18
November 2019

Issue of unlisted options, exercisable at 20 cents, on or before 30 July 2016
Issue of unlisted options, exercisable at 30 cents, on or before 30 July 2016

Issue of unlisted options, exercisable at 20 cents, on or before 19 November
2018

Expiry of unlisted options, exercisable at 58 cents, on 14 December 2013
As at 31 December

Number of options
2014 2013

14,845,000 12,825,000
1,000,000 -

2,750,000 -
- 1,020,000
- 1,000,000

- 2,000,000
- (3,000,000)

18,595,000 13,845,000
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MONTEZUMA MINING COMPANY LIMITED
31 DECEMBER 2014

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

NOTE 4: EQUITY SECURITIES ISSUED (continued)

The weighted average fair value of the options granted during the half-year was 4.14 cents (2013:
1.36 cents), for a total value of $155,200 (2013: $54,790) included within share-based payments
expense. The fair values were calculated by using the Black-Scholes European Option Pricing
Model applying the following weighted average inputs:

2014 2013
Exercise price (cents) 21.10 22.49
Life of the option (years) 4.47 3.84
Underlying share price (cents) 13.50 8.50
Expected share price volatility 50.00% 50.00%
Risk free interest rate 2.78% 3.22%

NOTE 5: SUBSIDIARY

Cordier Mines SAS (“Cordier”) was incorporated in France on 7 August 2014 with Montezuma
Mining Company Limited being the sole shareholder. Cordier has commenced exploration activities
following its incorporation with results for the period shown in note 2.

NOTE 6: CONTINGENCIES

There has been no change in contingent liabilities or contingent assets since the last annual
reporting date.

NOTE 7: SUBSEQUENT EVENTS

No matter or circumstance has arisen since 31 December 2014, which has significantly affected, or
may significantly affect the operations of the Group, the result of those operations, or the state of
affairs of the Group in subsequent financial years.
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MONTEZUMA MINING COMPANY LIMITED
31 DECEMBER 2014

DIRECTORS’ DECLARATION

In the directors’ opinion:
1. the financial statements and notes set out on pages 5 to 12 are in accordance with the
Corporations Act 2001, including:

(a) complying with Accounting Standards, the Corporations Regulations 2001 and
other mandatory professional reporting requirements; and

(b) giving a true and fair view of the consolidated entity’s financial position as at 31
December 2014 and of its performance for the half-year ended on that date; and

2. there are reasonable grounds to believe that Montezuma Mining Company Limited will be
able to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the directors.

CAAR—

Justin Brown
Executive Director

Perth, 20 February 2015
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JQ OTHSAY

Level 1, Lincoln House, 4 Ventnor Avenue, West Perth WA 6005
P.O. Box 8716, Perth Business Centre WA 6849
Phone (08) 9486 7094 www.rothsayresources.com.au

Independent Review Report to the Members of Montezuma Mining Company Ltd

The financial report and directors’ responsibility

The interim consolidated financial report comprises the statement of financial position, statement of comprehensive
income, statement of changes in equity, cashflow statement, accompanying notes to the financial statements, and the
directors’ declaration for Montezuma Mining Company Ltd for the half-year ended 31 December 2014.

The Company’s directors are responsible for the preparation and fair presentation of the consolidated financial report in
accordance with Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 2001.
This includes responsibility for the maintenance of adequate accounting records and internal controls that are designed to
prevent and detect fraud and error, and for the accounting policies and accounting estimates inherent in the financial
report.

Review approach

We conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of an
Interim Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe that the interim consolidated financial
report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the consolidated
financial position as at 31 December 2014 and the performance for the half year ended on that date; and complying with
Australian Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As
auditor of Montezuma Mining Company Ltd, ASRE 2410 requires that we comply with the ethical requirements relevant
to the audit of the annual financial report.

A review of an interim financial report consists of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Australian Auditing Standards and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly we do
not express an audit opinion.

Independence
In conducting our review we have complied with the independence requirements of the Corporations Act 2001.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the
interim consolidated financial report of Montezuma Mining Company Ltd is not in accordance with the Corporations Act
2001, including:

e giving a true and fair view of the consolidated financial position as at 31 December 2014 and of the performance
for the half-year ended on that date; and

e complying with Australian Accounting Standard AASB134 Interim Financial Reporting and the Corporations
Regulations 2001.

4@ és‘%

Rothsay

i

Graham R Swan

Partner Dated ,J0 /,Z / oI5

©

Chartered Accountants

Liability limited by the Accountants Scheme, approved under the Professional Standards Act 1994 (NSW).



